Embedded Value
NREE

CAUTIONARY STATEMENT

The calculations of Embedded Value and the New Business Value
of TPL are based on certain assumptions with respect to future
experience. Thus, the actual results could differ significantly
from what is envisioned when these calculations were made. In
addition, the Group Embedded value is also based on certain
assumptions, and should not be viewed as the only benchmark
for evaluating and valuing the businesses and operations of the
Group. From an investor’s perspective, the valuation of CTIH is
measured by the stock market price of the Company’s shares
on any particular day. In valuing CTIH’s shares, investors should
take into account not only the Embedded Value and the New
Business Value of TPL and the Group Embedded value, but also
various other considerations. In addition, TPL is 50.05%-owned
by the Company. The Embedded Value and the New Business
Value of TPL as at 30 June 2012 as disclosed below should
therefore not be applied 100% in valuing CTIH. Investors are
advised to pay particular attention to this factor, as well as the
other assumptions underlying the calculations of the Embedded
Value and New Business Value of TPL and the Group Embedded
value, if they believe such calculations are important and material
to the valuation of the Company.

2~ & 5

AERXFASHORNREENFTEBEEIER
BRRKRE R 2ETRR B ERGERATE
BFHZSAERZBEAAERER  ILSN
RNREETENE TERR AU TERZS
AHE MRS AR B SRS 2 E M — B o R
BEAEER PEAFERZEENRBAR
AR R AE R B ¥ 2 I EE T E - R AHE
PEARFEZEBRNE REETERELRAE
BELFEREE MATEEEREMSIE
A oh AR RITEA KT AT 250.05%h
ol TERETIAEEZR T ——F
NAZTBEZRFASRREERFEBEE
EEERPEAFERNGE - HERERS
ZERRBR MEARRZEEBEREKN

BREEHAFIERZAR  MEMZHAE

KEFEASRREELAEHEENERBAR
BEIHZER-

FREAKFREBRIERARAR

2012 F 4k



Embedded Value
NREE

GROUP EMBEDDED VALUE BAREE
HK$ million B &Er
At At At
30 June 31 December 30 June
2012 2011 2011
(Restated)
RZTE——%F
R=-Z——F TZHA RZZE——F
~B=1H =+—H NA=1H
(EZl)
Adjusted net worth * KAREESE a 12,391 10,189 13,371
Value of in-force business KEABEIER
before cost of capital for Bk & AR AR
TPL Al BME b 24,088 21,375 16,838
Cost of capital for TPL KEASEEAKAE ¢ 3,079 3,061 3,120
Value of in-force business KEASERER
after cost of capital for TPL bR & AR A
&2 BME d=b-c 21,009 18,314 13,718
Group embedded value BNRERE e=a+d 33,400 28,503 27,089
Attributable to: FEAh:
Owners of the Company AREREER 19,780 17,229 17,212
Non-controlling interests JE ¥ AR AR 51 M 25 13,620 11,274 9,877
Group embedded value BRREE 33,400 28,503 27,089
* The adjusted net worth is measured based on CTIH’s net asset value, — * HHEEEFEECIEXFIEREEFE RET
after making the following major adjustments: KTFEZEREMEZE -
(1) TPL’s net asset value is measured on the PRC statutory basis; (1) XFANFSEEFENFELZTEERGTE
(2)  Certain asset values have been adjusted to their market values; 2) EHFEEEEAEZTSEE:
(3)  Goodwill and intangible assets produced during consolidation 3) HEEHEEENEEREFEE

have been deducted.
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Embedded Value
NREE

EMBEDDED VALUE OF TPL AFASZHREE
1. EMBEDDED VALUE 1. RREE
HK$ million B &
At At At
30 June 31 December 30 June
2012 2011 2011

R-ZZE-—ZF RZT——F R-T——F
~B=+H tZA=+—H NA=+H

Adjusted net worth KABREESFE a 4,806 3,260 5,392
Value of in-force business ~ A EBMBREAR

before cost of capital AR ZEE b 24,088 21,375 16,838
Cost of capital EWND YN c 3,079 3,061 3,120
Value of in-force business A EBMNERE R

after cost of capital A% 2 fEE  d=b-c 21,009 18,314 13,718
Embedded value MR EE e=a+d 25,815 21,574 19,110
Attributable to: FEAL:
Owners of the Company ZN/NEI R 12,920 10,798 9,565
Non-controlling interests IE 4% A% A% BR B 55 12,895 10,776 9,545
Embedded Value MR EE 25,815 21,574 19,110
Adjusted net worth is the shareholders’ net assets of TPL KRAREEFEEAFASEKIBEIET
as measured on a PRC statutory basis, with fair value BEEGHECVRREEFE WHETEE
adjustments to certain assets. WAREBEETHE.
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EMBEDDED VALUE OF TPL (Continuea)

2. NEW BUSINESS VALUE

KFEASZRBEE (&)
2. HEBKCEE

HK$ million B &
1H 2012 1H 2011 FY 2011
—E-C_F —E——%F —E——%F
E¥E F¥F 2F
New business value before ¥ % %K & A
cost of capital RARIZ2EE a 1,549 1,629 2,833
Cost of capital NN b 266 376 589
New business value after cost #3751 & A
of capital KAREZ{EE  c=a-b 1,283 1,253 2,244

In order to improve the competitiveness of TPL’s products
and to bring the embedded value and new business value
more in line with the market for comparison purposes, the
Company has decided to adjust the risk discount rate to
11.0% (previously 11.5%) and the actuarial assumptions
on investment return from 4.6% increasing to 5.0% in 2020
and thereafter (previously 4.1% increasing to 4.5% in 2020
and thereafter).

In the event that the risk discount rate and the assumptions
on investment return remain unchanged, the new business
value after the cost of capital for the first half of 2012 would
be HK$1,065 million.
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